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	Document title
	AASB 16 Lease assessment checklist

	Contact details
	Financial Management Group
Department of Treasury and Finance
dtf.financialpolicy@nt.gov.au

	Date and version
	August 2021
Version 1.0

	Purpose
	[bookmark: _GoBack]To guide agencies through the review of an arrangement to determine if it contains a lease which will be accounted for under AASB 16 and Treasurer’s Direction – Leases.  
This document may be used in assessing an arrangement where an agency is the lessee. 

	Scope
	Contracts which are outside of the scope of this document:
· leases to exploration leases for minerals, oils, natural gas 
· leases of biological assets
· service concession arrangements 
· licences of intellectual property granted by a lessor 
· rights held by a lessee under licensing agreements, for example motion picture films, video recordings, plays, manuscripts, patents and copyrights 


Section 1. Contract information 
	Details required
	Answer

	Description of the contract 
(i.e nature of the lease, type of leased asset)
	

	Asset name
	

	Asset code / serial number 
(if applicable)
	

	Asset location
	

	Contract term
	

	Parties to the contract
	



Section 2. Lease exemptions
	Considerations
	Answer

	Does the arrangement satisfy any of the following recognition exemptions?
	

	

	1. inter-governmental leases*
*Exemption does not apply where the lessee is a government business division (GBD)
	Yes☐      
     
	No☐

	2. short term lease (12 months or less)
	Yes☐           
	No☐

	3. lease of low-value assets ($10 000 or less, when new)
	Yes☐           
	No☐

	4. lease of other intangible assets (example, computer software programs)
	Yes☐           
	No☐

	If Yes to any question, recognise payments as expense in the comprehensive operating statement and move to
section 7, else go to section 3.


	Comments: Insert the basis for the conclusion drawn





Section 3. Is there an identified asset within the contract?
	Considerations
	Answer

	1. Is an asset specified explicitly or implicitly?
	Yes☐           
	No☐

	2. Is an asset physically distinct? - for example, a floor of a building, a distinct segment of a pipeline
	Yes☐           
	No☐

	3. Does the lessee have the right to receive substantially all of the capacity of the asset under the arrangement?
	Yes☐           
	No☐

	4. Does the lessor not have substantive substitution rights over an asset (practical ability to substitute alternative assets and would benefit economically from it)?
	Yes☐           
	No☐

	If Yes to any question, move to section 4.  Otherwise, go to section 7, as contract does not contain a lease. 

Refer to Guidance document – Leases for further information (section 2.2 Lease identification)

	Comments: Insert the basis for the conclusion drawn




Section 4. Does the lessee obtain substantially all of the economic benefits?
	Considerations
	Answer

	1. Does the lessee have exclusive use of the asset throughout the period?

	Yes☐           
	No☐


	2. Does the lessee have the right to sub-lease the asset?
	Yes☐           
	No☐


	If Yes to any question, move to section 5.  Otherwise, go to section 7, as contract does not contain a lease. 

Refer to Guidance document – Leases for further information (section 2.2 Lease identification)

	Comments: Insert the basis for the conclusion drawn





Section 5. Who has the right to direct the use of asset – who makes the ‘how and for what purpose’ decisions? 
	Considerations
	Answer

	1. What: who has rights to change the type of output that is produced by the asset
	Lessee☐           

	Predetermined☐           

	Lessor☐


	2. When: who has rights to change when the output is produced
	Lessee☐           

	Predetermined☐           

	Lessor☐


	3. Where: who has rights to change where the output is produced
	Lessee☐           

	Predetermined☐           

	Lessor☐


	4. Whether and how much: who has rights to change whether the output is produced, and the quantity of that output

	Lessee☐           

	Predetermined☐           

	Lessor☐


	If majority of the answer is: 
· Lessee - Contract is or contains a lease, go to section 7.
· Predetermined – Move to section 6.
· Lessor - Contract does not contain a lease, go to section 7.

Agency should apply judgement and discretion where majority (ie 50% lessee /50% lessor) is not achieved by considering “who has the ultimate control” over the asset. 
 
Refer to Guidance document – Leases for further information (section 2.2 Lease identification)

	Comments: Insert the basis for the conclusion drawn





Section 6. Where the right to direct the use of asset is predetermined?
	Considerations
	Answer

	Does the lessee have the right to operate the leased asset without the lessor’s approval?
	Yes☐           
Contract is or contains a lease. Move to section 7.
	No☐
Proceed to the next question.  

	Did the lessee customise the design of the leased asset to their need/requirement?


	Yes☐           
Contract is or contains a lease. Move to section 7.
	No☐
Contract does not contain a lease. Go section 7.

	Refer to Guidance document – Leases for further information (section 2.2 Lease identification)
Comments: Insert the basis for the conclusion drawn





Section 7. Final assessment and sign off
	Considerations
	Answer

	Based on the questions above, does the contract is a, or contains a lease?
	Yes☐        
· Recognise a right-of-use asset and lease liability in the statement of financial position.
· Organise for lease information to be uploaded in the lease software ProgenNET, where applicable.
	No☐

	Comments: Insert the basis for the conclusion drawn




	Preparer
	Approver

	Name 
	
	Name
	

	Position
	
	Position
	

	Signature
	
	Signature
	

	Date
	
	Date
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