Policy Name


Guidance document: Northern Territory tax equivalent regime and dividend policy
[bookmark: _GoBack]APPENDIX C
Calculating dividends
Example: An agency reports an after tax accounting profit of $200 000 for the 20XX financial year.
Scenario 1: The Treasurer has not approved any adjustments to the after tax profit of the agency for dividend calculation purposes. Hence, a rate of 50 per cent is applied to the after tax profit in accordance with the NT Government dividend policy.
	
	Amount

	Profit after tax
	$200 000

	Dividend payable (50% rate)
	$100 000



Scenario 2:  Included in the reported accounting profit is revenue of $50 000 relating to an asset acquired for nil consideration from the Australian Government. The GBD sought and received special approval from the Treasurer to exempt this amount from the calculation of dividend.
	
	Amount

	Profit after tax
	$200 000

	less Asset acquired for nil consideration
	$50 000

	Distributable profit after tax
	$150 000

	Dividend payable (50% rate)
	$75 000
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Accounting entries for a declared dividend
The following journal entries show the recognition and subsequent payment of the dividend from Scenario 1 above.
1. Journal to recognise the liability as at 30 June 20XX:
	DR
	Dividend paid/payable (993200)
	$100 000
	

	CR
	Provision for final dividend (916200)
	
	$100 000


2. The journal to record payment on 31 December 20XX:
	DR
	Provision for final dividend (916200)
	$100 000
	

	CR
	Cash at bank (811100)
	
	$100 000
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