Guidance document: Income
Conditions of gifting – to an employee
[bookmark: _GoBack]Appendix C 
How to account for revenue under AASB 1058 
Recognise excess immediately1 as:
· income (step 1 > step 2)
· expense (step 1 < step 2)
1Exception to immediate recognition is capital grant where income is recognised when (or as) it satisfies it obligation (over time or point in time).
Yes
No
Step 2: Related amounts (credit)

Recognise ‘related amounts’:
· contributions by owners (AASB 1004) 
· revenue, or a contract liability arising from a contract with customer (AASB 15) 
· lease liability (AASB 16) 
· financial instruments (AASB 9)
· provision (AASB 137)


Equals
Residual: Income/expense
Less

Recognise and measure asset in accordance with applicable Australian accounting standards. For example:
· Cash received – recognise as financial asset
· Inventory donated – recognise under AASB 102 Inventories
Step 1: Asset (debit)
Other applicable AASBs
AASB 1058
Is this a transaction where the consideration to acquire an asset is significantly less than fair value principally to enable the agency to further its objectives?
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