Guidance document: Income
Conditions of gifting – to an employee
Appendix B 
Accounting for a licence or a tax Yes
Yes
No
Licence
It is a non-IP licence
Is the non-IP licence a lease or does it contain a lease?
In addition to issuing the non-IP licence, are there promise(s) to transfer goods or services to the licensee?
Is the promise to issue the non-IP licence distinct from the other goods or services in the contract?
Combine the non-IP licence with other goods and services in the arrangement until a bundle of goods or services is identified that is distinct and account for it in accordance with AASB 15
AASB 16 Leases
Refer to guidance on Accounting by lessor 

Account for revenue in accordance with 
AASB 15
AASB 15
 Recognise revenue either at point in time 
or over time 
(Refer to section 6.4.2 for further guidance)


No
Yes
Yes
Yes
Tax
No
No
AASB 15
 Recognise revenue either at point in time or over time (Refer to section 6.4.2 for further guidance)


Recognise revenue when licence is issued
Refer to AASB 1058

Examples of IP licences are software and technology, motion pictures, music and other forms of media and entertainment, franchises, and patents, trademarks and copyrights. IP may also arise from research
No
Is it an intellectual property (IP) licence?
Is it low-value (< $10,000) or short-term license (12 months or less) with no variable consideration?

Features of a licence to consider:
- it is discretionary
- it has a non-financial primary purpose
[bookmark: _GoBack]- it creates rights for the licensee and may contain obligations for the licensor
- it gives the licensee specific permission to perform an activity that would be otherwise unlawful
Is it a licence or a tax?
Yes
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