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Attachment D – Write off vs Waiver
	Topic
	Write off
	Waiver

	Definition
	Write off means to exercise power under section 35(1) of the FMA to remove debt or loss from the accounting records of the Territory or agency.

	Waive means to exercise the power under section 35(2)(a) of the FMA to waive the Territory or an agency’s legal right to recover a loss or debt, meaning legal right is extinguished, and recovery of loss or debt cannot be pursued in the future.

	Application
	[bookmark: _Ref519670173]Write off means the removal from accounting records of a public money or public property owing to, the Territory or agency, which are deemed irrecoverable.
It refers to circumstance where the Territory or an agency has the intention to pursue the debt, however, based on demonstrated actions to collect, the Territory or an agency has deemed the debt irrecoverable due to reasons beyond the Territory or agency’s control.
	Waiver is the forgoing of a right of the Territory or agency to the recovery of public money or public property owing to the Territory or agency, extinguishing the debt and renouncing the right of the Territory or agency to any future claim on that public money or public property as a result of the Territory or agency’s policy decision.

	Recoverability
	Recoverability is beyond the agencies’ control such as:
· debtor is bankrupt or in liquidation and the debt has been released or extinguished after bankruptcy or liquidation
· debtor is deceased 
· debtor cannot be located 
· debt has passed statute of limitations 
· debt is deemed uneconomical to pursue
· legal proceedings proved unsuccessful recovery.
	Recoverability is discretionary.
Waiver is applicable where the Territory or agency elected to forgo the right to recover the debt, forgive the debt or renounce the right to any other future claim. This can also occur when the Territory or agency agree through negotiation to accept a lower amount.

	Future action
	Does not result in renouncement of right to any future claim when circumstances change
	Will result in debt extinguishment and renouncement of right to any future claim

	Approval requirements
	Write off can be approved by either:
a. the Treasurer
b. delegate, subject to:
i. meeting the conditions set in accordance with paragraph 31; and 32 or 33 of the TD 
ii. the value of the write off is within the delegates authority set in delegation of Treasurer’s powers to write off, waive and postpone.
	Waiver can be approved by either:
a. the Treasurer
b. delegate, subject to meeting the conditions set in accordance paragraphs 19.b; or 47 and 48 of the TD.


	[bookmark: _GoBack]Conditions
	Money (subject to thresholds)
At any time during the recovery process, it is determined that debt are irrecoverable due to reasons beyond Territory or agency’s control such as:
· deceased
· bankruptcy
· cannot be located
· statute of limitation
· uneconomical to pursue
· legal proceedings have proven unsuccessful

Property (subject to thresholds)
At any time during the recovery process, it is determined that public property is:
· lost and cannot be recovered
· deficient, unserviceable, condemned, abandoned and obsolete, or
· uneconomical to pursue
	Money – interest payable on salary overpayment
· The waiver is solely for the purpose of waiving the Territory or agency’s entitlement to any interest that would be payable due to the alternative payment arrangement, where a repayment amount less than a 10% deduction from an employee’s gross salary would result in added fringe benefit tax (FBT) costs to the Territory or agency.
· The alternative payment arrangement meets conditions set in paragraphs 39 or 40 of the TD as though the alternative payment arrangement is a postponement
Money – all others
· Does not relate to an overpayment to an employee or loss arising from criminal conduct
· Due to any of the following reasons:
· debtor demonstrated to the satisfaction of the delegate that the debtor is experiencing serious financial hardship for period of 12 months or more
· out of court settlement
· Value does not exceed 50% of the amount owing by the debtor to a maximum of $20,000
Property
· Not delegated

	Accounting treatment
	Write-off is a value change not resulting from a transaction and will be recorded as other administrative expense. It will not impact the fiscal balance.
Generally, write off does not forego the Territory or agency’s right for future recovery, therefore can be reversed in the future.
	Waiver of debt is considered a debt forgiveness and will be recorded as a grant expense worsening the fiscal balance.
Waiver forgoes the Territory or agency’s right for future recovery, therefore cannot be reversed.

	Standard classification codes
	The following are the standard classification codes available for write offs:
· 395100 – Advances written off
· 395200 – Bad debts
· 395300 – Loans written off
· 395600 – Bad debts Fines
· 395700 – Bad debts Taxes receivable
· 395800 – Bad debts Royalties and rents
· 395900 – Bad debts Other CHA income
	The following are the standard classification codes available for waivers:
· 413510 – Waiver Accounts and other receivables
· 413520 – Waiver Loans
· 413530 – Waiver Advances
· 413540 – Waiver Fines and Accounts Receivable Other CHA
· 413550 – Waiver Taxes receivable
· 413560 – Waiver Royalties and rents
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